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Independent Auditor's Report

Board of Directors
Neighborhood House of Milwaukee, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Neighborhood House of Milwaukee, Inc. which
comprise the statement of financial position as of June 30, 2020, and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes io the financial
statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statemente based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the: financial statements are free of material misstatement.

An audit involves perfarming procedures to obtam audlt evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Organization’s preparahon
and fair presentation of the financial siatements in order to demgn audit procedures that are appropriate in
the circumstances, but not for the . purpose of expressing an opinion on the effectiveness of the
Organization’s internal control Accordlngly, we express no such opinion. An audit also includes svaluating
the appropriateness of accountmg pohmes used and the reasonableness of significant accounting estimates
made by management as we!l as evaluating the overall presentation of the financial statements.

We believe that the audlt evidence we have obtained is sufficient and appropriate to provide a basis for our
audit apinion.

Opinion

In our opinion, the financial statements referrad to above present fairly, in all material respects, the financial
position of Neighborhood House of Milwaukee, Inc. as of June 30, 2020, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Ritz Holman LLP

Serving business, nonprofits, individuals and trusts.

330 E. Kilbourn Ave,, Suite 550 t. 414.271.1451
Milwaukee, WI 53202 f, 414 271.7464

ritzholman.com

Member of the Armerican Institute of Certiffed Public Accountants, Wisconsin institute of Cerfified Public Accouniants



Board of Directors
Neighborhood House of Milwaukee, Inc.

Report on Summarized Comparative Information

We have previously audited Neighborhood House of Milwaukee, Inc.'s June 30, 2018 financial statements,
and we expressed an unmodified audit opinion on those audited financial statements in our report dated
October 9, 2019. In our opinion, the summarized comparative information presented herein as of and for
the year ended June 30, 2019, is consistent, in all material respects, with the audited financial statements
from which it has been derived.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial stqé?n nts as a whole. The

i,

schedule of program revenue and expenses - without donor restrictions a}'_l,dﬁDl;lgS co"s} reimbursement
award schedule are presented for purposes of additional analysis and are g{ct“‘a' i*r]ecifljhgqg; art of the basic
financial statements. The accompanying schedule of expenditures of federal an%dé is presentad for
purposes of additional analysis in accordance with the Depariment of rﬁjé"é}‘t\{kSerJiggS Audff Guide and the
Provider Agency Audit Guide, and is also not a required part of the basic financial statements, Such
information is the responsibility of management and was derivedfgr’dm\éing {elﬁ';es directly to the underlying
accounting and other records used to prepare the basic finanqi§! s‘flafterﬁéﬁt‘ . The information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and recongiling stuch irjfgrﬁ:lation directly to the underlying
accounting and other records used to prepare the bé\sficjﬁ:ngnc@ statements or to the basic financial
statements themselves, and other additional procedurés--:-i,r(ébc‘ordance with auditing standards generally
accepted in the United States of America. In our opinioﬁﬁt__lje/ﬁnformation is fairly stated in all material

respects in relation to the basic financial state _,’t?rﬁ%:gs a vgh""olé.

Other Reporting Required by Governmént Aii't_l\i,,jng;Standards
In accordance with Government Auditing Stan&%‘@s, we have also issued our report dated October 2, 2020,
on our consideration of Neighborhpod House of Milwaukee, Inc.'s internal controf over financial reporting
and on our tests of its compli\é;rgg;e’(‘.with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. '[hg pEIFp.‘g,se of that report is solely to describe the scope of our testing of
internal control over financial.re ort%g and compliance and the results of that testing, and not to provide
an opinion on the eﬂectivqﬁé§__ ;}Qf\jh}é Neighborhood House of Milwaukee, Inc.’s internal control over
financial repaorting or oqﬁg’%mgl@pg"e. That report is an integral part of an audit performed in accordance
with Government Auditing, Standards in considering Neighborhood House of Milwaukee, Inc.'s internal
control over fir{ajﬁﬁal Fepj?ti'tlg and compliance.
\b‘w:?
2
RITZ HOLMAN LLP
Certified Public Accountants

Milwaukee, Wisconsin
October 2, 2020



NEIGHBORHOOD HOUSE OF MILWAUKEE, INC,
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2020
(With Summarized Totals for June 30, 2019)

ASSETS
2020 2019
CURRENT ASSETS
Cash and Cash Equivalents $ 469,222 % 97,579
Grants and Contracts Receivable 143,130 233,723
Accounts Receivable 1,886 3,695
Current Pledges Receivable 28,982 47,024
Allowance for Uncollectible Receivables - (11,400)
Estate Receivable 39,737
Prepaid Expenses 37347, 10,309
Total Current Assets $ 6463567 “‘i\$ 420,667
NONCURRENT ASSETS
Pledge Receivable - Net of Current Portion 10,000
Certificate of Deposit - Restricted 35,863
Beneficial Interest - Greater Milwaukee Foundation Fund 838,193
Total Noncurrent Assets 884,056
FIXED ASSETS
Land 192,736 $ 162,736

Building and Improvements 3,438,319 3,438,319
Farm Improvements 194,162 166,678
Furniture and Equipment 520,901 520,901
Automobiles 99,812 71,296

Total Fixed Assets
Less: Accumulated Depreciation
Net Fixed Assets

$ 4445930 § 4,389,930

(3,130,674 (3.033,876)
$ 1315256 § 1,356,054

TOTAL ASSETS $ 3246442 § 28660777

CURRENT LIABILITIES

Accounts Payable $ 60,319 § 64,478

Accrued Payroll Expenses 87,316 85,009
o 21,454 19,963
; ; Kol 352,200 -—
Total Currerit Llablllﬁes‘{:}» $ 521,288 § 169,450

NONCURRENT LIABILITIES-" .
Note Payable - Long J'erm Portion $ 19537 3§ 41,579
Total Noncurrent Liabilities $ 19,537 § 41,579
Total Liabilities $ 540826 § 211,029

NET ASSETS

Without Donor Restricted $ 2657940 $ 2,343,704

Net Assets With Donor Restrictions 47,676 106,044
Total Net Assets 27056816 § 2449748

€5

TOTAL LIABILITIES AND NET ASSETS

Gii

3246442 $ 2660777

The accompanying notes are an integral part of these financial statements.
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NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020
{With Summarized Totals for the Year Ended June 30, 2019)

Without Donor  With Donor 2020 2019
Restrictions Restrictions Total Total
REVENUE
Grants $ 651,837 % - § 651,837 § 781,933
Contributions 537,692 17,250 554,942 393,847
Bequests 413,741 n—n 413,741 39,737
In-Kind Revenue 42 398 -— 42 398 43,780
United Way 316,296 -— 316,296 374,131
Wisconsin Shares 430,398 -— 4430,398 418,503
Child Care Fees 94,913 ( 94'013 123,453
Gain (Loss) on Beneficial Interest 26,750 - T \2;\675 30,631
Contract Services 21,556 @ | "21;556 37,831
Interest Income 72 ; } o T2 60
Special Events Revenue 173,261 o LLAT4,411 226,159
Special Events Expense (22,985) &/(22 985} {43,738}
Rental Income 10,663 N e )) 10,663 ,
Other Revenue 16,180 Do e 16,180 4,863
Net Assets Released from Restrictions 76,768 (76 768) - —
Total Revenue : $ 2789540-.$% (58B68) $ 2731172 § 24468515
. S B
EXPENSES ((”’ o \]
Program Services $ 2015754 {.\ — $ 2015754 § 2,105,055
Management and General 7 2214 714 244,714 283,881
Fundraising {( 214’886 © 214,836 212,156
Total Expenses 3\$ 2475304 $ - $ 2475304 $ 28601092
J\\b e
CHANGE IN NET ASSETS \\&314 236 $ (58,368) $ 255868 $ (154,577)
Net Assets, Beginning of Year (2,? 2,343,704 106,044 2,449,748 2,604,325
R
$ 2449748

NET ASSETS, END OF YE.‘\F\’Q\\> ' $ 2657940 $ 47676 § 2705616

) e‘? (f({ )y

The accompanying notes are an integral part of these financial statements.
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NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2020

{With Summarized Totals for the Year Ended June 30, 2019)

Management
Program and 2020 2019
Services General Fundraising Total Total

Salaries and Wages $ 1221329 § 96624 $ 89447 $ 1407400 $ 1,521,282
Employee Benefits 102,956 9,449 8,298 120,703 99,458
Retirement 16,580 1,312 1,214 19,106 10,602
Payrcll Taxes 152,479 13,677 12,105 178,261 144,500
Professional Fees 37,365 58,048 66,609 162,022 162,629
Contract Services 47,992 3,884 250 52,126 70,638
Office Supplies 5,871 3,254 9,410 12,773
Human Resources Supplies 4015 5,489 10 039 13,830
Telephone 11,618 1,312 13 638 12,047
Postage 31 1,628 116,644 3,749
Printing 292 693 5,301 5,018
Technology 8,876 121 10 472 5,921
Subscriptions 579 - 936 695
Occupancy 47,535 1,505 % 49,852 689,778
Utilities 53,549 6,045 r" 0 62,856 63,449
Marketing and Promotion - -4 1,568
Program and Special Event Supplies 21,220 21,865 15,073
Educational Supplies 10,425 10,425 17,651
Participant Engagement 2,268 2,258 2,102
Feod 37,447 39,232 55,203
Field Trips 16,139 —_ 10,139 15,123
Playground Expense . 285
Grant Supplies — 6,064 4,808
Equipment Rental and Maintenance 3,214 49,125 47,176
Maintenance and Housekeeping Supplies 1,461 27,983 29,694
Depreciation 5,022 96,798 83,272
Travel 255 25,140 43,042
Conferences, Conventions and Meatmgs e 2,147 1,720
Fundraising Expense 4,800 4,800
interest Expense 266 143 2,765 3,366
Insurance 3,323 1,792 34,547 35,740
Membership Duas 11,694 375 16,203 13,358
Staff Development — 25 3,641 3,935
Bank Charges and Fees 2,920 1,714 4,801 7,939
Awards and Donations — - 1,404
Licenses P 235 279 1,003 2779
Real Estate Taxes 8 4 86 86
Other Expense =) 6,801 504 7,627 929
Bad Debt Expense — - -— 8,394

Subtotal § 244714 $ 214836 3 2475304 § 2601,092
SPECIAL EVENTS
Food and Venue $ - § — % 17,024 § 17024 & 36,973
Supplies . — 925
Other Expenses 3,794 3,794 1,215
Printing - 2,167 2,167 510

Total Special Events Expenses § - 3 - $ 220885 7§ 22985 § 39,623
TOTAL EXPENSES S 2015754 5 244714 § 237821 § 2498280 $ 2640715

The accompanying hotes are an integral part of these financial statements,
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NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

{With Summarized Totals for the Year Ended June 30, 2019)
2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ 255868 $ {154,677)
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided (Used) by Operating Activities
Donated Goods and Services - Capitalized (18,618) {20,000)
{Gain) Loss on Beneficial Interest {26,750) {30,631)
Depreciation 96,798 93,272
(Increase) Decrease in Grants and Contracts Receivable 90:593 (68,162)
{(Increase) Decrease in Accounts Receivable £ 1,609 48,246
{(Increase) Decrease in Pledges Receivable s 28 042% 149,160
(Increase) Decrease in Allowance for Uncollectible Accounts {"g o \(1 1 400)’ 8,394
(Increase) Decrease in Estate Receivable 3%(37 (39,737)
{Increase) Decrease in Prepaid Expenses \?\1\ /5:962 {10,309)
Increase {Decrease) in Accounts Payable K 3 o-(4,159) {11,204}
Increase (Decrease) in Accrued Payroll Expenses PN \\ \;\ 2,307 7,018
0N N
Net Gash Provided (Used) by Operating Activities v i{] /«$ 461,189 $ (28,530)
147
CASH FLOWS FROM INVESTING ACTIVITIES ( \ g
Purchase of Fixed Assets ( e «\ $ (37.382) § (110,012)
Contributions to Greater Milwaukee Foundation Fund k‘ /. (413,741} ——
Proceeds from Greater Milwaukee Foundation Eund. - 30,000 e
Net Cash Used by Investing Actlwtles <\ )) $ @21123) § {110,012)
CASH FLOWS FROM FINANCING ACTIVITI S\ i o
Proceeds from the Paycheck Protection Prograil.oan $ 352,200 -
Payments on Notes Payable (20,651} {19,694)
Proceeds from Line of Credit 75,000 o
Payments on Line of Credit \ '\ - {75,000} -
Net Cash Prowded sed) by Elnanclng Activities $ 331849 § {19,654)
Net Increase (Decr?(gse) in Césh and- Cash Equivalents $ 371,715 & {158,236)
AR
CASH AND CASﬁf\E;\Q\UIVAIi}ENTS AT BEGINNING OF YEAR 133,442 255,815
D, A
CASH AND CASH EQUIVALENTS AT END OF YEAR - UNRESTRICTED $ 469222 § 97,579
CASH AND CASH EQUIVALENTS AT END OF YEAR - RESTRICTED $ 35935 3§ 35,863
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Interest Paid $ 2765 § 3,366

The accompanying notes are an integral part of these financial statements.
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NOTE A -

NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Summary of Significant Accounting Policies

Organization

Neighborhood House of Milwaukee, Inc. (the "Organization”) is a non-profit community
center founded in 1945 which serves nearly 3,500 area residents each year. Its mission is to
inspire and connect to strengthen families and the community. Its vision is to be the
cornerstone of a safe and nurturing community. Neighborhood House offers programs for
early school-aged children, teens, and families. It also serves as a center for several
community-based collaborative initiatives such as the Personal Bé"‘s’;p\gnsibility Education
Program (PREP) and the Story School after school program. Ne\jghbdﬁjood House also
operates the International Learning Center, as the largest educator;: f-tgiugéés in Wisconsin,
which prepares newly arrived refugees for self-sufficiency by c%ndug;tin j 'E‘“ﬁgiish as a second

language and citizenship classes. . i1 e
o «.\é:‘ ¥ ’{,a.;/
i (K N L'}/
Accounting Method AN ¢

e My RN {
The financial statements of the Organization ha\{é“’beén pPQpa}red on the accrual basis of
accounting.

£y
Basis of Presentation (f L Y
The Organization reports information regarding itég;}ﬁﬁgncial position and activities according
to two classes of net assets: net assels withb\‘qg_go}wor restrictions and net assets with donor

) P
s

restrictions.
D6

Contributions and Grant Rievem'ig\\
Contributions received and Jhconditional promises to give are measured at fair value and
are reported as increases In riét\;:.}assets. Contributions are considered available for the
Organization's general operations “and included in net assets without donor restrictions
unless specifically-;{jg;sr;trigted by a donor. A restricted contribution is reported in revenue and
net assets Without;’dgn\or}ggtrictions when the restriction is met within the same reporting
period as the clpp'trjb\utiow is received. Contributions received restricted for a purpose not yet
met or to suppér}/ﬁ"-ﬁugjre period are included in net assets with donor restrictions. When a
donor rest{‘i}_ft}on .__j’rqm’a prior year expires, net assets with donor restrictions are reclassified
to {p}gti.a%ssts{ witholit donor restrictions and reported in the statement of activities as net
asSéts relggsed from restrictions. Conditional contributions are not recognized as revenue
unti|-they become unconditional. A conditional contribution is one that has both a barrier that
must- _e_;o*}\/ercome and an agreement requiring advance payment to be returned or future

paymezﬁt’ﬁot to be abligated if the barrier is not cvercome.

Net assets restricted for acquisition of building or equipment are reported as net assets with
donor restrictions until the specified asset is placed in service when the net assets are
released to net assets without donor restrictions.

When a donor requires the investment of a contribution and restricts the use of investment
income, the investment income is reported as net assets with donor restrictions until
appropriated for the designated time or use when the net assets are released to net assets
without donor restrictions.



NOTEA -

NEIGHEORHOOD HOUSE OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Summary of Significant Accounting Policies (continued)

Contributions of assets other than cash are recorded at their estimated fair value at the date
of the gift. Donated services are recognized as confributions if the services create or
enhance nonfinancial assets or the services require specialized skills, are performed by
people with those skills, and would otherwise be purchased by the Organization. Accordingly,
the value of contributed time that does not meet these requirements has not been
determined and is not reflected in the accompanying financial statements.

Py
Government Grants and Contract Revenue {((é =
Government grants and contract revenue are recognized when 8arnéd, Revenue is earned

when eligible expenditures, as defined in each grant, contract\i;:‘or‘%‘th“é;’r} allowable cost
manual, are made. Any cash received for revenue not:yef earned<s considered to be
deferred revenue. Revenue earned but not yet paid to trefé OFg“géqizéyo’ﬁ is included in grants
receivable. Expenditures under government contractaj_ar'eé:gubj 26t to review by the granting
authority. To the extent, if any, that such review re;{ﬁce‘s exﬁ@qgﬁtures allowable under these
grants or contracts, the Organization records ‘the '?isai__iowance at the time the final
assessment is made. Management believes that dis

‘_Vgﬁéynces, if any, would not have a
P g . . sl i
significant effect on the financial stateme tE. ;

rk v v'rb. @

Cash and Cash Equivalents ) \ A

For purposes of the statement offé?srglowa\féash and cash equivalents include all highly
L . . . b ‘E N

liquid debt instruments with original ma \uﬁles of three months or less at purchase.

Grants and Confracts Rec ,'Va@!\e
Grants and contracts receivable Iﬁ%udes amounts due to the Organization for revenue from
services provided or, ﬂgjgpbursable costs per grant and contract agreements.

Accounts Receivable, “-»
Accounts rece}gé@g ingludes amounts due related to contract service receivables and

receivables g;rogl lgs*'hi’\aynce claims.

=

Pledgés Récelvable
Plgﬁges réé,eiviéble are recorded when the Organization receives an unconditional promise to
gi\ié;&gl: whg;% the condition is met of a conditional promise to give. Pledges expected to be
recei'\';’fg%q‘gi 1'more than ane year from the statement of financial position date are discounted
for theif*estimated present value and recorded in long-term assets. Pledges receivable also

includes contributions considered to be in-transit as of year-end.

Allowance for Uncollectible Accounts

Receivables are stated at unpaid balances, less an allowance for doubtful accounts when
amounts are not expected to be fully collectible. The allowance is based on experiencs, third-
party contracts, and other circumstances, which may affect the ability of customers to mest
their obligations. Receivables are considered impaired if full principal payments are not
received in accordance with the contractual terms. 1t is the Organization's palicy to charge off
uncollectible accounts receivable when management determines the receivable will not be
collected. Management believes all receivables will be collected in accordance with the terms
of the agreements. Thus, no allowance for uncellectible accounts is necessary at year end.

-9



NOTE A -

NOTE B -

NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Summary of Significant Accounting Policies (continued)

Fixed Assets

Fixed assets are recorded at cost. Depreciation is provided over the estimated useful lives of
the assets using the straight-line method. The Organization capitalizes all fixed assets with a
value greater than $2,500. Donated fixed assets are recorded at fair value at the date of
donation.

. o
Functicnal Expenses Patony

The Organization allocates costs directly to program, managementgér ftjﬁt;!raising whenever
possible. Program costs are those associated with carrying igy,t_,;@h‘etm!ssi?}; management
are those for management of the Crganization inciuding accqqntiﬁa, office’expense, human
resources, budgeting or board of directors costs; and fundraising 8bsts,-,are those attributed

to the solicitation of contributions. Whenever possibig, the) Organization charges costs
directly to program, management or fundraising. Ceﬁaip*g)\@enées‘é?e attributable to one or
more programs or supporting functions of theyorggnization’ Those expenses include
maintenance and occupancy which are allocated on dirgeht payroll expenses, and salaries for
individuals working in more than one function which aré‘_gg‘ﬁécated based on an estimate of
i, ¥

time and effort in each function.

Estimates ' !
The preparation of financial stateffients in conformity with generally accepted accounting
principles requires management {9 mék’éz_estijnates and assumptions that affect the reported
amounts of assets and Iiabifitries a'hg:-_\giscﬂjgsure of contingent assets and liabilities at the date
of the financial statements a_na;.t e repofted amounts of revenues and expenses during the

reporting petiod. Actual resulfs 6‘6%&! differ from those estimates.

£y

Accounting Chang%\,‘:%% X
‘ﬁé‘nc}(é;iystatements have changed to adopt the Accounting Standards
'\/_@ife from Contracts with Customers (Topic 6086), and all subsequently

‘ d updates issued to clarify the standards. The updates are effective for the
yegr;p‘nged gune"~30, 2020. The updates are required and establish principles for reporting
useful infc'\gr(n\a\tjon to users of financial statements about the nature, amount, timing and
uhée\rtaintﬁjpf revenue and cash flows arising from contracts with customers. The core
prinbii@lg,ﬁéf‘ the guidance is that an organization should recognize revenue to depict the
transfer~of promised goods or services to customers in an amount that reflects the

consideration to which the organization expects to be entitled.

2,

The Organization’s.|
Update 2014-09, ¢

issued acg_»oﬁnkflr{g

Gl =h,

T

-10-



NOTEB -

NEIGHEBORHOOD HOUSE OF MILWAUKEE, INC,
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Accounting Change (continued)

The Organization's financial statements have changed to adopt the Accounting Standards
Update 2018-08, Not-for-Profit Entities (Topic 958), Clarifying the Scope and Accounting
Guidance for Contributions Received and Contributions Made effective for the year ended
June 30, 2020. This update is required. The goal of this update is to help organizations
determine reciprocal and nonreciprocal transactions. The guidance clarifies that an
exchange transaction is when the resource provider receives equal value in return for what
the resource provider pays. When the general public is the rec1plent Gf- the service or goods,
the transaction is not considered a reciprocal transaction, it is consml\ered a c‘iontnbutlon The
guidance also clarifies that a conditional contribution is one that hg§ both a; barrler that must
be overcome and an agreement requiring advance payn\gnt & be-réturned or future
payment not to be obligated if the barrier is not overcome. 3

The Organization applied the new guidance using }he prac:tlcal xpedlent provided in Topic
606 that allows the guidance to be applied only to co| itre\cts Ahat were not complete as of
July 1, 2019. Results for reporting periods beglnnlng after J/yly 1, 2019 are presented under
Topic 606 while prior period amounts are, not adjuste and continue to be reported in
accordance with legacy generally accepteéi accountmg Ermmples

The adoption of this new standard did not resqu a material impact to the Organization's
financial statements. The adoptlon “of_the new standard is the new footnote disclosure
regarding service fee revenue, fundrars\}\g &Vent revenue, and rental income. There was no
significant effect an the fin ncial statements related to the adoption of this new standard
which would require cumulatiVe Eﬁect &djustment to net assets at the date of adoption under
the modified retrospective method

Future Accountu{gg Prgpguncements

‘«, B

R

Accounting Sta de;rck Update 2016-02, Leases (Topic 842) will be effective for fiscal years
beginning afjerpﬁede per 15, 2021. This update requires the recognition of lease assets and
lease liabi fties ofy. the statement of financial position measured at the present value of lease
payrﬁen 'S Al d\requwes disclosure of key information about the leasing arrangements.

A@%countmg; Standards Updafe 2016-13, Financial Instruments - Credit Losses (Topic 326)
will be"effe%tive for fiscal years beginning after December 15, 2023. The main objective of
this update is to provide financial statement users with more decisicn-useful information
about the expected credit losses on financial instruments and other commitments to extend
credit held by a reporting entity at each reporting date. To achieve this objective, the
amendments in this update replace the incurred loss impairment methodology in current
GAAP with a methodology that reflects expected credit losses and requires consideration of
a broader range of reasonable and supportable information to inform credit loss estimates,

including exploring more forward-looking alternatives.
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NOTE C -

NOTE D -

NOTEE -

NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Comparative Financial Information

The financial information shown for 2018 in the accompanying financial statements is
included to provide a basis for comparison with 2020. The comparative information is
summarized by total only, not by net asset class. Such information does not include sufficient
detail to constitute a presentation in conformity to generally accepted accounting principles.
Accordingly, such information should be read in conjunction with the Organization's financial
statements for the year ended June 30, 2019, from which the summarized information was
derived. £

Reclassifications f‘f - &\ \;;

Certain amounts in the 2019 financial statements have bee{i ré%j}asé’ifiéﬂé%or comparative
purposes to conform to the presentation in the 2020 finﬁ_[gi,él st £Ser}ents. Net assets and
changes in net assets are unchanged due to these reclaﬁ\iﬁc'a i_o__ns\i;;’fr

P NN ;
Concentration of Credit Risk Arising From CasﬁfDeﬁpS}t\s;jngxcess of Insured Limit

The Federal Deposit Insurance Corporation insures all: nc{rainterest bearing cash accounts
and also interest bearing accounts up to; 25(,000 a}t\eéch financial institution. At June 30,
2020, the Organization's uninsured cash bai_&l!’{éé'sf‘totéled $66,274.

RN

The Qrganization's operations.are ‘p);jmar‘iﬁf funded through grants and contributions received
throughout the year. Financial dssets&re expected to be available within one year from the
financial position date to meet thé“\cash neads of the Organization for general expenditures
and to pay obligations.as they come due. Assets subject to donor or other contractual
restrictions are noi(g_&h%@.dered to be available for general use. In addition to the financial
assets listed belom?,& tﬁe O\?g;amization has a line of credit of $300,000 which could be drawn
upon in the eventf.a Tiqujdity need.

AR

e
Financial a\s_’%’jets @;_ay’albie for use consist of the following:

PN
/ﬁj Amount

Liquidity a

“!>Gath and Cash Equivalents $469,222
Gfants and Contracts Receivable 143,130
Accounts Receivable 1,886
Pledges Receivable 28,982
Greater Milwaukee Foundation

Income Available to Spend 117,283
Less: Receivables with Purpose Restrictions {36,56286)
Financial Assets Availabls for Use $723.957
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NOTEF -

NOTEG -

NOTEH -

NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Resfricted Certificate of Deposit - State Unemployment Reserve

The Organization adopted the reimbursement method for state unemployment compensation
purposes. As required by the Wisconsin Unemployment Fund, the Organization assures
reimbursement to the Wisconsin Unemployment Fund by means of holding a restricted
certificate of deposit as a reserve for state unemployment. The balance of the certificate of
deposit was $35,935 as of June 30, 2020.

Grants Receivable

Grants receivable consists of the following as of June 30, 2020,
Source . !"'Am}:

City of Milwaukee R
Wisconsin Department of Health Services f” .
Milwaukee Public Schools - CARES :
Milwaukee Public Schools — Arts and Humanities
Milwaukee Public Schools — Story Place :

Next Door Foundation i
Maximus (;;( })
Wisconsin Technical College, System S
Wisconsin Department of Chlldren and Eamllles

Boys and Girls Club of Greaf \Pfhlwé}lkeeIUmted Way
Wisconsin Department bf Publ c:pstruction

Other Grantors haN

componth\qud of the Greater Mllwaukee Foundation. The Greater Milwaukee Foundation
aceepted a ‘contribution from the Organization and agrees to transfer those assets and the
return on [mvestment of those assets back to the Organization. The Greater Milwaukes
Foundatlon is legal owner of the assets. The Greater Milwaukee Foundation makes
investment decisions and determines the amount of income to be distributed annually to the
Organization. The size of distributions from the fund is determined in accordance with the

Greater Milwaukee Foundation's distribution policy.

The fair value of the fund as of June 30, 2020 was $1,248,684 and includes contributions,
net investment return, less distributions. The fund includes $117,263 of income available to
spend which may be withdrawn at the request of Neighborhood House, Inc. without any
action by the Greater Milwaukee Foundation board of directors. The Beoard of Directors of
Neighborhood House, Inc. designated $100,000 of amounts contributed to the Greater
Milwaukee Foundation in the year ended June 30, 2020, to be held in liguid reserves and
which is included in the $117,283 of income available to spend.
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NOTEH -

NOTEI -

NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Beneficial Interest - Greater Milwaukee Foundation (continued)

Gaih on beneficial interest is summarized as follows:

investment Income $35,176
Investment Management Fees (8.426)

Total Gain on Beneficial Interest $26.750

. PN
Fair Value Measurements &

SR N )
The Organization has adopted the Financial Accounting Staria@an% Bc‘:n“éffd“)guidance on fair
value measurements. A three-tier hierarchy is used tg {;m_\agimiz_“: }fr’:/e use of observable
matket data inputs and minimize the use of unopéewégle inputs and to establish
classification of fair value measurements for disclgﬁggg'-épurpo%_ s.” Financial assets valued
using level 1 inputs are based on unadjusted qugted %\ma"ﬁ‘gt;;p‘rices within active markets.
Financial assets valued using level 2 inputs are based Fﬁrimgrily on gquoted prices for similar
assets in active or inactive markets. Financial assets valyed using level 3 inputs are based
. ; . . Y AT, i . s . .

primarily on valuation models with mgmﬁcgwt g_glqbse%ab[e pricing inputs and which result in
the use of management estimates. \,—_{ )

A
The following table sets forth byfTé'\“tq_l,\ within the fair value hierarchy, the Organization's
assets at fair value as of June 30,,2020: o

e )
g\{\ g Quoted Prices
RN In Active Significant
p S Markets for Cther Significant
(( f‘i Identical Observable Unobservable
. AN Agsels Inputs Inputs
Investment Categofy<~, < Fair Value {Level 1) (Level 2) (Level 3)
PN
Greater_Miivfyé’ﬁR‘eg
Foupdatidfl Lgi}estments $1.248684  § - $  —  $1.248684
it N N
& \\\}Stal $1248684  § — $ 1,248,684
o )

Grt;;\hg&r\,f[y{i‘lwaukee Foundation investments include equities securities, fixed income
securitie€, absolute return hedge funds, and long/short equity hedge funds. The funds are

held by the Greater Milwaukee Foundation which reports on a calendar year.
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NOTE I -

NOTEK -

NOTEL -

NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Fair Value Measurements {continued)

Assets measured at fair value on a recurring basis using significant unobservable inputs
(Level 3):

Fair Value Measurements Using Significant
Uncbservable Inputs (Level 3) — GMF Investments

Beginning Balance, July 01, 2019 $ 8384 93‘.:;-.:.,
Contribution
Distribution
Investment Income
Less: Investment Fees

Ending Balance ,June 30, 202<9f-m
Eh “,Mg
The amount of unrealized gains or losses for the year ld d June 30, 2020, included in the
net assets without donor restricted for assets still held\ia}wfi:le reporting date was a gain of
$26,750, g

Line of Credit

The Organization has a revo[vmg:{ée ‘ef tredit agreement with a bank allowing for maximum

$. ung a’er the line of credit bear a varlab[e mterest rate

......

borrowings of $300 000. Botrowin

on April 15, 2021 and is secured\by all security agreements guarantees mortgages, and
other security mst;,ume s prewously granted, contemporaneously granted, and granted in
the future. As of June , 2020 the line of credit had no balance,

Note Payable ¢ \ -

The Orga IZ\'[IO .",has'a note payable that matures on April 10, 2022, At June 30, 2020, the
note“héq}a outstandmg balance of $40,991. The interest rate is a fixed interest rate of
QS% Th%\no\’é is collateralized by all assets,

& "
Ma?ﬁn’gép\%%{éf the note payable for the next two years are as follows:
For the Year Ending June 30, Amount
2021 $21,454
2022 _19,537
Total 840,99
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NOTE M -

NOTEN -

NOTE O -

NOTEP -

NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Paycheck Protection Program Loan

The Organization has entered into the Paycheck Protection Program and received a loan
that matures on April 16, 2022, The interest rate is a fixed interest rate of 1%. The
Organization may be eligible for full or partial loan forgiveness based on if the proceeds are
spent on eligible expenditures in the loan coverage period and if the Organization meets
other loan requirements such as maintaining employment levels as compared to a reference
period previous to the loan period. The Organization anticipates the loan will be forgiven or
repaid in the year ended June 30, 2021. At June 30, 2020, the n te“‘had an outstanding
balance of $352,200. f i

a1 N )

G t-: fﬂf}
The Organization entered into a five-year lease agreemé@t rthe Use ‘of a copy machine on
September 25, 2014. Rent expense was $7,795 for the Xearf:ndfd June 30, 2020.
oy ‘”"w‘;:.;:i.:‘
Net Assets With Donor Restrictions W “ /;;;,
Pledges receivable have an implied tlme/res’;rlctlon unfil collected, absent specific donor
direction indicating otherwise. Donor demgnaﬁons)frof’n the United Way campaign that are
inciuded in pledges receivable are conSIder d to be designated for the campaign period,
even when collected thereafter, -and: as such-those pledge receivable balances are not
included in net assets with donor’ %strlctlonsf
o, \

Net assets with donor restncLons conmsts on the following as of June 30, 2020.

Operating Lease

Time Reéstricted Amount
Sustéiﬁipb-SHEpoﬁ - Restricted for 2021 $11,150

Purptse Restncted

{ood Pa ntrv $17,250

ead/ a 4 Learn Urban Ecology Program 19,276
AN Total Purpose Restricted 536,526

TR

N Total Net Agsets With Donor Restrictions ~ $47.676

In Kind Donations

The Organization uses space at a local church and is not charged rent, only a portion of the
utilities. The estimated fair value of the space received at no charge is $23,780. The
Organization also received $18,618 of donated labor enhancing a fixed asset which has
been recorded in in-kind revenue and fixed assets.
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NOTEQ -

NOTE Q -

NOTER -

NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Revenue From Contracts with Customers

Program Revenue

The Organization receives program service fees for child care and contract services. The
fees are recorded as revenue at the point in time that the customer receives the services,
such as when the class or educational program takes place. Revenue collected in advance
of the program is considered deferred revenue.

For the year ended June 30, 2020, child care fees revenue was $94,913 and contract
services revenue was $21,586. At June 30, 2020, there were ho as‘éetg or obligations
related to program revenue. 22 \\}\ :}

Revenue From Contracts with Customers (continued).«-

Special Events ‘,,_;_g;_;m*.;_% i

The Organization holds various fundraising events/throughoit-the year. Registration fees for
these events are billed to paricipants at the time o_iregistration. The event revenue is
reported at the amount that reflects the consideration 10 Which the Organization expects to
be entitled in exchange for providing the refg'ié‘t?ants aq_ce’s% to the events and event aclivities.
Revenue from these events are recognized -t the pdint in time the event is held and the
Organization’s performance obligation to hoIE{Eth_-fe;vent is completed. The Organization also
provides the opportunity to spfnsor, events:” Registration and sponsorships for the
Organization's events opens manths bgforé the events are scheduled to be held. Cash
receipts and sponsorships chplleét’éq__ in}""advance of the spscial events are deferred as
contract liabilities untif ear@é"’rfi 5;,:wheﬁ""?ffhe event is held at which point the revenue is
recognized.

&
‘Eéglgere ho assets or obligations related to revenue from contracts with

At June 30, 2020,()
aréﬁggd June 30, 2020, special event revenue was $174,411.

customers, For the

O

Rental Income! o
The Organi_rz“ﬂ\htio‘éjgased space to various organizations to hold events. Rent revenue is
reg{ggﬁifgq\”z{g_ th&“point in time the event is held and the Organization's performance
o\kglljgation 1o hold the event and provide the space is completed. The rental income for the
ye‘éf;:gndquﬂune 30, 2020, was $10,663.

Sdng
Conditional Contributions and Grants

The Organization has contracts with government agencies which include specific use
stipulations requiring funds be used only on qualifying expenses determined by grant
contracts and allowable cost policies. The Organization will not receive the grant funds
unless spent on the required activities and within allowable cost guidance. As of June 30,
2020, the Organization has available grant funds of $222.062, for various programs, which
are available through grant periods ending in the year ending June 30, 2021.
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NOTE S -

NOTET -

NOTE U -

NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Retirement Plan

The Organization participates in a 401(k) plan where the Organization will contribute an amount
equal to 100% of employee contributions up to 4% to the plan. Employees who work more than
1,000 hours by the first anniversary of hire or 1,000 hours in any subsequent plan year are
eligible to participate. The expense for the year ended June 30, 2020, was $19,108.

Income Taxes

,F;:\
The Qrganization is exempt from income tax under Section 501(6)\(9) of-s{nternal Revenue
Code and is classified as other than a private foundation. Managen ent \[\a.ﬁ aviewed all tax
positions recognized in previously filed tax returns and thoseféxpeCted’tﬁib'e taken in future
tax returns. As of June 30, 2020, the Organization had pg;gr@unﬁ £§Lated to unrecognized
income tax benefits and no amounts related to accrued \{qt rest and penalties. The

i
Organization does not anticipate any significan’f},:gjgaﬁ’gqs toi‘uﬁfecognized income  tax

benefits over the next year. {{){ \ RN,
Subsequent Events ; { L,j;';i"

The Organization has evaluated events(@r_!;}"‘tré\msgﬁtions occurring after June 30, 2020
through October 2, 2020, the date the financial statements are available to be issued, for
possible adjustments to the finahcial. statemenits or disclosures. The Organization has

determined that the following sub'sge\quéh]\'_evé"ht heeds to be disclosed.

The COVID-19 outbreak imf:t‘ﬁ'_e_ Uh?t'é‘g' States has caused business disrupfion though
mandated and voluntary closmgs‘ﬁf}many businesses and nonprafits. While the disruption is
expected to be temporary, there is considerable uncertainty around the duration of the
pandemic. The imp;’:_\p}r-if:@ny, to the Organization’s financial position is unknown at this time.
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SCHEDULE OF PROGRAM REVENUE AND EXPENSES - WITHOUT DONOR RESTRICTICNS

NEIGHBORHOOD HOUSE OF MILWAUKEE, ING.

FCR THE YEAR ENDED JUNE 30, 2020
[With Summarized Totals for the Year Ended June 30, 2019)

Community
and Cutdoor Early Ghildhood Youth Family Life International 2020 2019
Programs Development Sarvices and Education Learning Center Cther Total Total
REVENUE

Grants $ 6350 § 98,211 § 44774 % 250,808 % 252,604 § - % 651,837 § 781,933
Contributions 48,000 38,600 - 118,500 11,650 324,142 637,892 303,847
Begquasts —— —_ — — 413741 413,741
InKind Revenus 18,618 -— — 23,780 - 42,398 43780
Unitad Way e 234,232 34,225 47,338 315,296 374131
Wisconsin Shares 47,946 382,403 49 -- 430,398 418,508
Child Care Fees 2,470 88,627 1,458 -— 2,361 94,913 123,483
Gain (loss} on Beneficial Interast - —— - - - 26,750 28,750 30,631
Contract Services -— a— . 700 - 20,853 21,556 3783
Other Investment Income: -— — - - -—- 72 72 60
Speclal Events Revenua ave — - -— - 173,261 173,261 226,150
Special Events Expense - - (179} (96) — {22,710) {22,085) (43,738)
Rental Income - P 725 [ 1,200 8,738 10,663 15,325
Other Revenue 51 - - 83 3,335 12,731 15,186 4,863
Net Assels Released from Reslriclions -— 10,000 - 27,04 -— 39,737 76,7658 84979

‘Tola] Revenue $ 122435 ¢ 549074  § 81,040 § 397006 § 204,780 §v .. 1,045,156 § 2,789,540 § 2,501,757

EXFENSES

Salaries and Wages 3 142,857 $ 470,435 $ 80,662 $ 192,286 1407400 § 1,821,282
Employee Benafits 382 35,942 267 8,800 120,703 99,456
Retirement - 3 - - 19,106 10,602
Payroll Taxas 18,029 58,439 14,728 21,142 178,281 144,500
Professlonal Fees 1,000 5,867 1,850 17,143 162,022 162,629
Conlract Services 5,847 13,199 302 25,100 52,126 70,638
Cifica Supplies - 197 - 1,179 9,410 12,773
Human Resource Supplies 816 1,451 723 339 10,030 13,830
Telaphone 2,206 300 150 : 13,638 12,047
Poslage . - 6,844 3,749
Printing 183 - 5,301 5018
Technalogy — 5,497 - 10,472 8,921
Subscriptions 40 &39 - 38 695
Ceoupanoy 4,805 12,772 49,852 68,778
Utiliies 2,351 51,304 62,855 63,449
Marketing and Promolion . - - 1,568
Frogram and Speciaf Evenl Supplles 1,908 677 21,865 15,073
Educational Supplies 21 —~ 10,426 17,661
Participant Engagement — - 2,268 2,102
Food 32 1,785 39,232 £5,203
Field Trips 1,817 - 10,139 16,123
Playground Expense ann - - 285
Grant Supplies — - 6,064 4,806
Equipment Rental and Maintenanca 260 42,735 49,126 47,176
Maintenance and Housekesping Supplies 3,199 23,202 27,083 26,604
Depraciation 1,335 21,295 06,798 83,272
Travel 5070 3,835 25,140 43,042
Canferences, Convenlions and Maslings — 210 2,147 1,720
Fundraising Expsainse - -— — —_ - 4,800 4,800 -
Interast Expense —— - L - 2,765 2,765 3,366
Insurance -— 383 3,145 = 30,085 24,547 35,740
Mambarship Dues 1,687 - 740 1,507 12,069 16,203 13,358
Statf Cevelopment v, 1,085 1,007 1,154 25 3,541 3,835
Bank Chargas and Faes LR AELNC) — 1 4,792 4,80 7,839
Awards and Donaticns \"«13»”:- - - —-- - 1,404
Licenses 160 20 - 764 1003 2,779
Real Estats Taxes - — un - 66 66 66
Olher Expenses — — 300 - 7,327 7627 g29
Bad Debt Expense - - -— - - - 8,394
Oczupancy Allocatlon 106,467 20,048 47815 45,000 (250,324) - —
Indiract Expense Allocation 159,148 28778 74,358 68,132 (378,369), - -

Total Expenses 945433  § 176,399 3 448,999 g 415381 % 217,400 % 2476304 § 2,501,092

CHANGE IN NET ASS {86,350) & 95350 § (51803 & {l2o.661) & £28,056 4§ 314236 § {69,335)
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NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
WISCONSIN DEPARTMENT OF HEALTH SERVICES
DHS COST REIMBURSEMENT AWARD SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2020

Personal Personal
Responsibility Responsibility
Education Education
Grant Program Program
CFDA Number 93.092 93.092
State |D Number/CARS 159354 159354
Award Amount $ 200,000 $__ 209,500
Award Period 10M1/18-9/30119 (' 1011/49-9/30/20 2020
Period of Award Within Audit Period 7/119-9/30/19  \\10M/18-6/30/20 Total
)
EXPENDITURES REFPORTED FOR PAYMENT R
State of Wisconsin - Department of Health Services $ /51429 tEK:} 114,000 § 165429
Total Revenue $ '61,429y \§ 114,000 $ 165429
P,
TOTAL COSTS OF AWARD i{:/ 3 *}
Salaries and Wages 3 H t_2f:§"?868 3 69,719  § 93,587
Employee Benefits {:‘3 o 2,560 5,607 8,187
Payroll Taxes ((,}, & 3,309 5.876 9,185
Professional Fees s )} 600 1,460 2,060
Contract Services P - 2,500 2,500
Supplies L 0 682 10,884 11,566
Printing oo ) 45 45
Equipment Rental and Maintenance b\}\ 265 154 419
Travel :bn 746 3,815 4,561
Conferences, Conventions and Mestings ~ - 875 875
Food g ﬁf“‘\ 1,628 1,230 2,858
Staff Development PR 307 700 1,007
Licenses _/'ﬁ\;§Q> 20 - 20
Allocated Administratiop\ ( f?> s 12,079 27773 39,852
Allocated Maintenancg( (L. / 5,430 18,611 24,041
Tpg_t;gl”ﬁllgy%ml_e Costs $ 51,494 3 149,249 $ 200,743
<2 W
Ex\b&Qgitg,iés Reported Less Allowable Costs  § 65) 3 (35249) $  (35314)
ol
AV
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NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

Pass-Through
Grantor! Federal Entity
Pass-Through Grantor/ CFDA Identifying
Program or Cluster Tille Numbar Number Expendituras Tolal
FEDERAL EXPENCITURES
Unitad States Depariment of Agricullure
Wisconsin Department of Public Instruction
Child and Adult Care Food Program 10.558 3 23,042
Maximus Human Services, Inc,
Staled Administrative Matching Grants for the Supplemental
Nulrltlan Asslstance Program/SNAP Cluster 10.581 435400-019-0759F SET-RG-02 9,035
Total U.S. Department of Agriculiure 3 32,077
Uniled States Department of Housing and Urban Development
City of Milwaukee
Communlty Development Block Grants/Entittement Grants Gluster 14.218 $ 24,218
Total CFDA #14.218/Cluster
United Statas Envircnmontal Protection Agency
Environmental Education Grant Pregram $ 30,364
Uniled States Department of Education
Wisconsin Technical College System
Adult Education/Bsslc Grant to States 3 85,002
Unitad States Dapartment of Health and Human Services
Wisconsin Department of Health Services/Medical College of Wisconsin
Affordable Care Act (ACA) Personal Responsibility Education Program 159354 3 165429
United Way of Greater Milwaukse & Waukesha County
Teen Pregnancy Prevention Program TP1AH000103-04-UW 19,011
Wisconsin Depariment of Children and Famliles :
Refugee and Entrant Assislance/Stata Administered Programs . 056 $ 93584
Wisconsin Department of Children and Families
Refugee and Entrant Assistance/Discretionary Grants 7031 50,128
Total CFDA #93.566 162692
Next Door Foundation
Head Start 23600 75289
Community Advocales
Block Grants for Prevention and Trealmgﬁi of S stance Abuse 93,8569 20,800
Total L.5. Department of Health and t!y 74 $ 433,291
3 604953

TOTAL FEDERAL EXPEND{I’(OEES

The accompanying note is an integral part of this schedule.
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NOTE1 -

NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of Neighborhood House of Milwaukee, Inc. and is presented on the accrual basis of
accounting. The information in this schedule is presented in accordance with the
requirements of the Department of Health Services Audit Guide and the Provider Agency
Audit Guide. Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements.

General and administrative costs are allocated based on actual direg(:c\:ostg'}the Organization

does not use the de minimis cost rate. \\3_h_
} 2
1
v
,Jr-f;:i';--\_
B ‘\ >
W)
8\}\ Dy
\‘\
S
AN
o
i \\\:;‘
f;\ 5
AN g { “?;-
&y
s N N
TN
\’\ ~, >
AN j

.22 .



e

RitzHolmq§

Report on Internal Control Over Financial Reporting and on
Compliance and QOther Matters Based on an Audit of Financial Statements
Performed in Accordance With Govemment Audifing Standards and the
Department of Health Services Audit Guide and the Provider Agency Audit Guide

Independent Auditor's Report

To the Board of Directors
Neighborhood House of Milwaukee, Inc.

We have audited, in accordance with the auditing standards generally~ accepte};\g |)r3; the United States of
America and the standards applicable to financial audits contained: iQ Govqrngﬁent Auditing Standards

issued by the Comptroller General of the United States, and in ac,carQaQiéce with the Department of Health

%_.,/

P

Services Audit Guide, issued by the Wisconsin Department of feall h Services and the Provider Agency
Audit Guide, issued by the Wisconsin Depairtment of Children ‘and Fa jilies, the financial statements of
Neighborhood House of Milwaukee, Inc., which comprise | the statemenjg '8t financial position as of June 30,
2020, and the related statements of act|V|t|es functwnal’"ex/penses and cash flows for the year then ended
and the related notes to the financial statements, and\have |ssued our report thereon dated October 2,
2020. L

Internal Control Over Financial Reporting

In planning and performing our audit of thé nancnal & atements, we considered Neighborhood House of
Milwaukee, Inc.'s internal control over fi nancial r& orting {internal control)to determine the audit procedures
that are appropriate in the cwcurQstances for the purpose of expressing our opinion on the financial
statements, but not for the purposgof expressmg an opinion on the effectiveness of Neighborhood House
of M|Iwaukee Inc.’s internal cor},trol Accordlngly, we do not express an opinion on the effectiveness of

Neighborhood House of Mllwauk _e\lrb ' internal control.

A deficiency in internal cogt ol ex@ts when the design or operation of a control does not allow management
or employees, in the normal coursg of performing their assigned functions, to prevent, or detect and correct,
misstatements, ?on a t|mely bgsm A malerial weakness is a deficiency, or a combination of deficiencies, in
internal contrdl;; such that there is a reasonable possibility that a material misstatement of the entity's
financial statements . will'not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deftcugncy, or a combination of deficiencies, in internal control, that is less severs than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses, However, material weaknesses
may exist that have not been identified.
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Neighborhood House of Milwaukee, Inc.
Page Two

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Neighborhood House of Milwaukee, Inc.’s
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards, the Depariment of Heafth Services
Audit Guide or the Provider Agency Audit Guide. N,

Purpose of this Report (f NN

The purpose of this report is solely to describe the scope of our testing’%fii‘g‘ernégl (,gfg?ltrol and compliance
and the results of that testing, and not to provide an opinion on the -%ﬂ‘ecti\“f ness of the entity's internal
control or on compliance. This report is an integral part of ﬁéﬁ—a.?ydltﬁeegf; rmed in accordance with
Government Auditing Standards, the Department of Health Serw'f;es f\i“udit Gllide, and the Provider Agency
Audit Guide in considering the entity’s infernal control and comp iance:y"cordingly, this communication is

not suitable for any other purpose. P i
(@ENS
O

-y
AN ‘\_} RITZ HOLMAN LLP
E}-\\ 3.}/ Gertified Public Accountants
TN e
Milwaukee, Wisconsin 3

Qctaober 2, 2020
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NE{GHBORHOOD HOUSE OF MILWAUKEE, INC.
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2020
A. SUMMARY OF AUDITOR’S RESULTS
Financial Statements

Type of auditor's report issued: Unmeodified

Internal control over financial reporting:

l'”\"“}_,\None Reported
‘,;J one Reported

¢ Material weakness(es) identified?
» Significant deficiencies identified?

Noncompliance material to financial statements
noted? No
B. FINANCIAL STATEMENT FINDINGS

No matters were reported,
C. SUMMARY OF PRIOR YEAR AUDIT FINDINGS (g \L_:

Item #2019-001 Material Weakness in Internal Controlsgel ?ed to Reporting Errors Affecting Allowable
Costs for the Wisconsin Department of He Ith Ser\nces Grant CARS #159354

Critetia: The Organization shall havegﬁternal cont ols to timely detect and correct financial reporting
EeITors.

Condition; Reporting errors affectmg financlal statement accounts were noted during the audit causing
significant proposed adjustments n.order for the financial statements to he presented fairly. One such
repotting error was the over-%h‘arglnﬁ Bf the Wisconsin Department of Health services grant caused by
the use of a full year of program e&pendltures on a grant period of nine (9) months, The June 2019 cost
report showed accumul ted?’expendltures for the grant period October 1, 2018 through June 30, 2019
of $174,961, while ’ﬁ e génerél ledger supported allowable costs of $141 418 on the grant period
Octeber 1, 2018thr gh Junie 30, 2018.

Current Staf" s. Corrected

D. OTHER ISSUESY
1. Does the auditor have substantial doubt as

to the auditee’s ability to continue as a going
concern? No
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NEIGHBORHOOD HOUSE OF MILWAUKEE, INC.
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2020

D. OTHER ISSUES (continued)

2. Does the audit report show audit issues
(i.e., material noncompliance, non-material
noncompliance, questioned costs, material
weakness, significant deficiency, management
letter comment, excess revenue or excess
reserve) related to grants/contracts with funding
agencies that require audits to be in accordance
with the Provider Agency Audit Guide or the
Department of Health Services Audit Guide?

Department of Children and Families
Department of Health Services

3. Was a Manhagement Letter or other document N EZJ \

conveying audit comments issued as aresult of _ iﬂf’}

this audit? /( o No

IS ’/'x\: <
. )
4. Name and signature of partner {?\\
\\ oy Diana Luttmann
\ K‘-: ", 9
5. Date of report E]\\ i October 2, 2020
‘\;;;\
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BitzHolmacgz

Qctober 2, 2020

To the Board of Directors
Neighborhood House of Milwaukee, Inc.

We have audited the financial statements of Neighborhood House of Milwaukee, Inc. for the year ended
June 30, 2020, and have issued our report thereon dated October 2, 2020. Professional standards require
that we provide you with the information about our responsibilities under Generally, Accepted Auditing
Standards and Government Auditing Standards as well as certain information relagéd t‘df\t@e planned scope

and timing of our audit. We have communicated such information in our letter t_gg;ypi\i;fiatedj_;r}\/larch 17, 2020.

Significant Audit Findings V(

Management is responsible for the selection and use of approﬁg,riat\% accotin ing policies. The significant
accounting policies used by Neighborhood House of Milwaukee, Inc. are déscribed in Note A to the financial
statements. The Organization’s financial statements }P?,cj,uge implerientation of Accounting Standards
Updale 2014-09, Revenues from Contracts with Custorggrgg Topic 606), effective for years beginning after
December 15, 2018. This new revenue recognition standard éffeé‘t/s all entities, including public, private,

and nen-profit entities, that have contracts with cg_:smtomers,\.tezggéi

Qualitative Aspects of Accounting Practices

except where other specific guidance is issued
by the Financial Accounting Standards Board/T Héi‘-‘s_‘_t\andﬁaura"eliminates transaction and industry specific
guidance and replaces it with a principles-basé'c\l‘ appfo;ach*for determining an entity’s revenue recognition
policies. The core principle of the standard is that: aﬂgﬁpﬁr}’tity should recognize revenue ta depict the transfer
of goods or services to customers in an afﬁ‘cfi{pt that reflects the consideration to which the entity expects
to be entitled in exchange for those goods or se'r"\"r.}_i/_;es. The Organization has also implemented Accounting
Standards Update 2018-08, I\lfg,t-ifqg;Proﬁt Entities (Topic 958), Clarifyving the Scope and Accounting

Guidance for Contributions Recéived and Contributions Made effective for years beginning after December

15, 2018. This standard clarifie'st“'«'ttge definition of exchange transactions and contributions and provides

additional guidance on evalugtifig if’%gontribution is considered conditional.
17,

Accounting estimates rég;a% {Ategtal part of the financial statements prepared by management and are
based on managerrient's’knowledge and experience about past and current events and assumptions about
future events. ,Q’{értain é'g:g‘:dﬁnting estimates are particularly sensitive because of their significance to the
financial statements and:because of the possibility that future events affecting them may differ significantly
from those expeaté“g\_.::'ljfl;‘fé most sensitive estimates affecting the financial statements were:

¢ Management's estimate of the expense allocation to program, management and fundraising on the
statement of activities is based on management’'s estimate of costs attributable to the relative
nature of the expenses.

» Management's estimate of depreciation expense and accumulated depreciation on fixed assets is
based on the estimated useful life of the fixed assets.

Ritz Holman LLP

Sarving businegss, nonprofits, individuals and trusts.

330 E. Kilbourn Ave., Suite 550 1, 414,.271,1451
Milwaukee, WI 53202 f. 414.271,7464

ritzholman.com

Admeribhar Af #ha Armiavinsn lnefihdn AF Dadifind Drklin Annnrmbankas \ABecancin inctifinta af Caviifind Dohlic Aennnntante



To the Board of Directors
Neighborhood House of Milwaukee, Inc.
Page Two

+ Management's estimate of the United Way Donor Choice of $18,000 included in pledges
receivable is based on the first quarter's payment received in the year ended June 30, 2020. It is
estimated that the remaining three quarters will be similar which are expected to be collected in
the year ended June 30, 2021.

e Management’s estimate of the net assets with donor restrictions is based on interpretation of donor
intentions for time and use based on information provided by donors.

We evaluated the key factors and assumptions used to develop the estimates in determining that they are
reasonable in relation to the financial statements taken as a whole. : ‘“r*x

{f\ Q\

Difficulties Encountered in Performing the Audit

&
We encountered no significant difficulties in dealing with managemetit i':r"f?"p\:erfoér-,nlﬁg> and completing our
audit. \) b
e b \

Corrected and Uncorrected Misstatements B ’)“ H
i

. Sy
Professional standards require us to accumulate all mis t‘a‘;{ements ldféﬁtiﬂed during the audit, other than

& .

those that are clearly trivial, and communicate them to the appropriate level of management. Management
has corrected all such misstatements. In addition, none’of the misstatements detected as a result of audit
procedures and corrected by management were.material; eithér individually or in the aggregate, to the
financial statements taken as a whole. Signif\'r‘ééﬁf;adjug,, ments recorded after the onset of fieidwork,
primarily determined through management's*

year-ang| reconciliation processes, included adjusting the
childcare receivable by $18,000, Greater @jlwaﬁkge:_ﬁbundation Beneficial Interest by $25,000, recording

in-kind donations of $24,000, and recordirg “Ie,q\l\geé’"“réfceivab!e of $13,000.

L

Disagreements With Management

%,

; ( ({:ﬂ’ ‘s\f\

For purposes of this letter, a disaére‘em‘éht’with management is a financial accounting, reporting, or auditing
matter, whether or not resoIf\,}é‘a};tq\éﬁ"(}satisfaction, that could be significant to the financial statements or
the auditor’s report. We arg pleased, to report that no such disagreements arose during the course of our
audit. Qs( (L4

. ) i

/‘\ . o s
Management @g’preseﬁtaﬁbns

EEN

\"\ﬁ'a\
We have reque\s\téd..kg,ergain representations from management that are included in the management
representation letter dated October 2, 2020.

Management Consultations With Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the Organization’s financial statements or a determination of the type of
auditor's opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants.



To the Board of Directors
Neighborhood House of Milwaukee, Inc.
Page Three

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Organization’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention

Other Matters T,
With respect to the supplementary information accompanying the financial state’ﬁ;e s\we made certain
inquiries of management and evaluated the form, content, and methods of .prepérmg the information to
determine that the information complies with U.S. generally accepted accoqnﬁng principles the method of
preparing it has not changed from the prior period, and the mformatlog s’ appfopr;ate and cemplete in
relation to our audit of the financial statements, We compared and recoqcﬂed the supplementary information
to the underlying accounting records used to prepare the financial statements>or to'the financial statements

themselves, . ‘\{ ‘ S

This information is intended solely for the use of the Board of Dlrect ors and management of Neighborhood
House of Milwaukee, Inc. and is not intended to be, and sj‘n uld notb ’ﬁsed by anyone other than these
specified parties.

" RITZ HOLMAN LLP
Certified Public Accountants



Neighborhood House of Milwaukee, Inc.

Financial Ratios mMﬁN:Qmamﬂ

{PAs
Ratias
Prior Year
Jdune 30, 2016 June 30, 2017 June 30, 2018 June 30, 2018 June 30, 2020 Change Peer Group Median *
Current Ratio 3.2 3.7 3.8 25 1.2 | Not Available
Defensive Interval 2.1 31 3.5 2.0 33 T 3.14
Liquid Funds Indicator 4.0 5.5 6.4 5.0 6.7 T 2.2
Savings Indicator 4.0% 8.5% 7.3% -6.3% 9.4% T 2.1%
Liquid Funds Amount 877,905 1,141,648 1,204,961 1,049,182 T 542,637

* peer Group Median: comparative information from the 2018 IRS Form 990s for 1,945 human service organizations with 1m<mv:m,_um2wfm: mu./cooboo -$5,000,000.

Financial Statement Summary

ST

lune 30, 2016 lune 30, 2017 June 30, 2018 June 30, 2019 VYR E:m 30, 2020
Assets 2,489,487 2,732,989 2,839,234 \Nlmmohuﬁ / T 3,245,583
Liabilities 284,639 318,240 234,905 7" NH.»_ omw!lm 540,826
Net Assets 2,204,848 2,414,749 2,604,325 2,704,757
Revenue 2,286,508 2,467,124 2,554,023 6 2,731,172
Expense {2,195,141) {2,257,223) {2,404,447} . (601,002) {2,475,304)
Changa in Nat Assets 91,367 209,901 189,576 v -1 {154,577} 255,868

Definitions -

Current Ratio MA ..am L

Number greater than 1 indicates the organization has the ability to, pay nc;m:ﬁ ov__mmﬁ_o:m with current assets.  Current assets include cash, investments, beneficiai interest, receivables,
prepaid expenses, inventory and other current assets; and excludes’ net ﬁ_xmn_,m:a‘_:ﬁm:w&_m assets.

||l|r.....r-l|||||||||||||||||||||_|I|..1..I|||||||...I|r.||.l..|..|.l|||||||||||||||||||||l|||||||||l||lllllli!]

Defensive Interval /ﬁ/

Number of menths the crganization could aperate Cm_:m cash, marketablesecurities, receivables, and prepaids at year end. The ratio does not account for restrictions and it excludes
depreciation and donated goods and services. P Lv\v
i L

Tod Funds imndieater T T T T T T T T T T T T T T wln,ﬂvl T T T T T T T T Y, T T T T T T T T T T

Liguid Funds !ndicator 5
Number of months the organizatien co

———_————_—_—_———— = - ||t

s

Total liabilities to total net assets without n_oso« restricti

Liguid Funds Amount
Amount of liquidity re 3m5_:m4no§ net mmmmnm without restrictions, after fixed assets a

Inventory Turnover «,.f . m\u
Number of times inventory is sold m:a replaced with new Inventory each year, not taking into account that some inventory may result in many turnovers and some none.

=

d ca .ﬁm_Mm t are remove

RitzHolman CPAs, 330 East Kilbourn Avenue, Suite 550, Milwaukes, W 53202, 414-271-1451, www.ritzhalman.com



Neighborhood House of Milwaukee, Inc.
2819 W. Richardson Place
Milwaukee, WI 53208

Ritz Holman LLP
330 East Kilbourn Avenue, Ste. 550
Milwaukee, WI 53202-3144

We are providing this letter in connection with your audit of the financial statements of Neighborhood House
of Milwaukee, Inc., which include the statement of financial position as of June 30, 2020, and the related
staterents of activities, functional expenses and cash flows for the year then ended, and the related notes
to the financial statements, for the purpose of expressing an opinion as to whether the financial statements
are presented fairly, in all material respects, in accordance with U.S. generally accepted accounting
principles.

Certain representations in this letter are described as being limited to matters that are material. ltems are
considered material, regardless of size, if they involve an omission or misstatement of accounting
information that, in light of surrounding circumstances, makes it probable that the judgment of a reasonable
person relying on the information would be changed or influenced by the omission or misstatement, An
omigsion or misstatement that is monetarily small in amount could be considered material as a result of
gualitative factors.

We confirm, to the best of our knowledge and belief, as of the date of this letter, the following
representations made to you during your audit.

Financial Statements

e We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated
March 17, 2020,

« The financial statements referred to above are fairly presented in conformity with U.S. generally
accepted accounting principles.

+ We acknowledge our responsibility for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatements whether due to fraud or error,

» We acknowledge the responsibility for the design, implementation, and maintenance of internal
control to prevent and detect fraud.

» Significant assumptions we used in making accounting estimates, including those measured at fair
value, are reasonable, complete, and appropriate. The measurement process used by
management in determining accounting estimates is appropriate and consistent.

» Related party relationships and transactions have been appropriately accounted for and disclosed
in accordance with the requirements of U.S. generally accepted accounting principles.



Ritz Holman LLP

Page 2

We have evaluated and classified any subsequent events as recognized or nonrecognized and
disclosed the date through which this determination was made. No events, including instances of
noncompliance, have occurred subsequent to the statement of financial position date and through
the date of this letter that would require adjustment to or disclosure in the aforementioned financial
statements or in the schedule of findings and questioned costs.

The effects of uncorrected misstaternents are immaterial, both individually and in the aggregate, to
the financial statements as a whole. When applicable, a list of the uncorrected misstatements is
attached to the representation letter. In addition, you have recommended adjusting journal entries
that have been posted to the Organization’s accounts. We are in agreement with those
adjustments.

We are not aware of any pending or threatened litigation, claims, or assessments or unasserted
claims or assessments that are required to be accrued or disclosed in the financial statements in
accordance with U.S. generally accepted accounting principles, and we have not consulted a
lawyer concerning litigation, claims, or assessments.

Material concentrations have been appropriately disclosed in accordance with U.S. generally
accepted accounting principles.

Guarantees, whether written or oral, under which the crganization is contingently liable, have been
properly recorded or disclosed in accordance with U.S. generally accepted accounting principles.

We have complied with all restrictions on resources (including donor restrictions) and all aspects
of contractual and grant agreements that would have a material effect on the financial statements
in the event of noncompliance. This includes complying with donor requirements to maintain a
specific asset composition necessary to satisfy their restrictions.

With respect to federal and state awards:

o We are responsible for understanding and complying with, and have complied with the
requirements of the applicable audit guides including the Department of Health Services
Audit Guide, Provider Agency Audit Guide, including requirements related to preparation
of the schedule of expenditures of federal and state awards.

o We have prepared the schedule of expenditures of federal and state awards in accordance
with the applicable audit guidelines and have identified and disclosed in the schedule
expenditures made during the audit period for all awards provided by state agencies in the
form of grants, state cost-reimbursement contracts, loans, loan guarantees, property
(including donated surplus property), cooperative agreements, interest subsidies,
insurance, food commodities, direct appropriations, and other direct assistance.



Ritz Holman LLP

Page 3

We acknowledge our responsibility for presenting the schedule of expenditures of federal
and state awards (SEFA) in accordance with the requirements of the applicable audit
guidelines, and we believe the SEFA, including its form and content, is fairly presented in
accordance with the applicable audit guidelines, The methods of measurement and
presentation of the SEFA have not changed from those used in the prior period, and we
have disclosed to you any significant assumptions and interpretations underlying the
measurement and presentation of the SEFA,

We have identified and disclosed to you all of our government programs and related
activities subject to the applicable audit guidelines.

We are responsible for understanding and complying with the requirements of laws,
regulations, and the provisions of contracts and grant agreements related to each of our
federal and state programs and have identified and disclosed to you the requirements of
iaws, regulations and the provisions of contracts and grant agreements that are considered
to have a direct and material effect on each major program.

We are responsible for establishing and maintaining, and have established and maintained,
effective internal control over compliance requirements applicable to state programs that
provides reasonable assurance that we are managing our federal and state awards in
compliance with laws, regulations, and the provisions of contracts and grant agreements
that could have a materiai effect on our federal and state programs. We believe the internal
control system is adequate and is functioning as intended.

We have made available to you all contracts and grant agresments (including
amendments, if any) and any other correspondence with federal or state agencies or pass-
through entities relevant to state programs and related activities.

We have received no requests from a federal or state agency to audit one or more specific
programs as a major program.

We have complied with the direct and material compliance requirements (except for any
noncompliance disclosed to you) including when applicable, those set forth in the
applicable audit guidelines, related to federal and state awards and have identified and
disclosed to you all amounts questioned and all known noncompliance with the direct and
material compliance requirements of federal and state awards.

We have disclosed any communication from grantors and pass-through entities concerning
possible noncompliance with the direct and material compliance requirements, including
communications received from the end of the period covered by the compliance audit to
the date of the auditor's report,

We have disclosed to you the findings received, if any, and related corrective actions taken
for previous audits, attestation engagements, and internal or external monitoring that
directly relate to the objectives of the compliance audit, including findings received and
corrective actions taken for the end of the period covered by the compliance audit to the
date of the auditor's repart.

Amounts claimed or used for matching, if any, were determined in accordance with relevant
guidelines in the applicable audit guidelines.



Ritz Holman LLP

Page 4

We have disclosed to you our interpretation of compliance requirements that may have
varying interpretations.

We have made available to you all documentation related to compliance with the direct and
material compliance requirements, including information related to state program financial
reports and claims for advances and reimbursements.

We have disclosed to you the nature of any subsequent events that provide additional
evidence about conditions that existed at the end of the reporting period affecting
noncompliance during the reporting period.

There are no such instances of noncompliance with direct and material compliance
requirements that occurred subsequent to the period covered by the auditor’s report.

State program financial reports and claims for advances and reimbursements are
supported by the books and records from which the basic financial statements have been
prepared.

The copies of state program financial reports provided you are true copies of the reports
submitted, or electronically transmitted, to the respective state agency or pass-through
entity, as applicable.

We have charged costs to federal and state awards in accordance with applicable cost
principles.

We are responsible for preparing and implementing a corrective action plan for each audit
finding, if any.

We have disclosed to you all contracts or other agreements with service organizations, and
we have disclosed to you all communications from the service organizations related to
noncompliance at the service organization.

« We have taken timely and appropriate steps to remedy fraud, illegal acts, violations of provisions
of contracts or grant agreements, or abuse that you have reported to us, if any.

« We have identified to you any previous audits, attestation engagements, and other studies related
to the audit objectives and whether related recommendations have been implemented.

Information Provided

s We have provided you with:

Q

Access to all information, of which we are aware, that is relevant to the preparation and fair
presentation of the financial statements, such as records, documentation, and all audit or
relevant monitoring reports, if any, received from funding sources, and other matters.

Additional information that you have requested from us for the purposes of this audit.

§



Ritz Holman LLP
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o Unrestricted access to persons within the entity from whom you determined it necessary
to obtain audit evidence.

o Completeness and availability of all minutes of the meetings the governing board and
related committees, or summaries of actions of recent meetings for which minutes have
not yet been prepared.

o Communications from regulatory agencies concerning noncompliance with, or deficiencies
in, financial reporting practices,

All material transactions have been recarded in the accounting records and are reflected in the
financial statements or the schedule of expenditures of federal and state awards.

We have disclesed to you the results of our assessment of the risk that the financial statements
may be materially misstated as a result of fraud.

We have no knowledge of any fraud or suspected fraud that affects the organization and involves:
o Management,
o Employees who have significant roles in internal control, or,
o Others where the fraud could have a material effect on the financial statements.

We have no knowledge of any allegations of fraud or suspected fraud affecting the organization’s
financial statements communicated by employees, former employees, grantors, regulators or
others,

We have disclosed to you all known instances of noncompliance or suspected noncompliance with
laws and regulations whose effects should be considered when preparing financial statements.

We have disclosed to you all known actual or possible litigation, claims, and assessments whose
effects should be considered when preparing financial statements.

We have disclosed to you the identity of the organization’s related parties and all the related party
relationships and transactions of which we are aware.

The organization has satisfactory title to all owned assets, and there are no liens or encumbrances
on such assets nor has any asset been pledged as collateral,

We are responsible for compliance with the laws, regulations, and provisions of contracts and grant
agreements applicable to us; and we have identified and disclosed to you alt laws, regulations and
provisions of contracts and grant agreements that we believe have a direct and material effect on
the determination of financial statement amounts or other financial data significant to the audit
objectives.

Neighborhood House of Milwaukee, Inc. is an exempt organization under Section 501(c)(3} of the
Internal Revenue Code. Any activities of which we are aware that would jeopardize the
Organization's tax-exempt status, and all activities subject o tax on unrelated business income or
excise or other tax, have been disclosed to you. All required filings with tax authorities are up-to-
date,



Ritz Holman LLP
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We acknowledge our responsibility for presenting supplementary information in accordance with
U.S. generally accepted accounting principles and we believe the supplementary information,
including its form and content, is fairly presented in accordance with U.S. generally accepted
accounting principles. The methods of measurement and presentation of the supplementary
information have not changed from those used in the prior period, and we have disclosed to you
any significant assumptions or interpretations underlying the measurement and presentation of the
supplementary information.

As part of your audit, you prepared the draft financial statements and related notes and scheduie
of federal and state awards from the trial balance, SEFA Worksheet, and other accounting records.
We have designated an individual with suitable skili, knowledge, or experience to oversee your
services and have made all management decisions and performed all management functions. We
have reviewed, approved, and accepted responsibility for those financial statements and related
notes and schedule of federal and state awards.

Neighborhood House -af Milwaukee, Inc.

Title

Qctober 2, 2020

. I




